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PROFIT WARNING

This announcement is made by Pacific Textiles Holdings Limited (the “Company”, together with its
subsidiaries, the “Group”) pursuant to Rule 13.09 of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules”) and the Inside Information Provisions (as
defined in the Listing Rules) under Part XIVA of the Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong).

The board (the “Board”) of directors of the Company (the “Directors”) wishes to inform the shareholders
of the Company (the “Shareholders”) and potential investors that based on the preliminary assessment of
the currently available information, it is expected that a) the revenue; and b) gross profit of the Company for
the financial year ended 31 March 2026 (the “Reporting Period”) slightly decrease compared to the
financial year ended 31 March 2025 (the “Corresponding Period”). However, it is further expected to
record a profit attributable to equity holders of the Company within the range of approximately HK$80
million to HK$86 million for the Reporting Period as compared to the profit attributable to equity holders of
the Company of approximately HK$167.6 million for the Corresponding Period.

The decrease in the profit attributable to equity holders of the Company during the Reporting Period was
caused by many factors, inter alia, mainly attributable to:

I. the decrease in the profit attributable to equity holders from approximately HK$63.0 million during
April to June 2024 (“1%t quarter of FY2024/25”) to a loss of approximately HK$6.9 million during
April to June 2025 (“1%t quarter of FY2025/26) stemming from the surge in trade tariffs imposed
by United States of America (“U.S.”). This factor dissipated after June 2025;

ii. the decrease in the share of profit of Teejay Lanka PLC (“Teejay”, an associate of the Company and
whose shares are listed on the Colombo Stock Exchange of Sri Lanka, with production facilities in
Sri Lanka and India) (the “Share of Profit”) from approximately HK$19.8 million for the
Corresponding Period to approximately HK$0.4 million for the Reporting Period under the influence
of reciprocal tariff; and

iii. as opposed to an exchange gain of approximately HK$29.1 million recorded during the
Corresponding Period, an exchange loss of approximately HK$50.0 million (the “Exchange L0ss”),
which was mainly derived from the appreciation of Renminbi, was recorded during the Reporting
Period. Approximately 55% of the Exchange Loss was related to the year-end revaluation of inter-
company current accounts between various PRC and HK subsidiaries, which will not affect the
Group’s cash flow.

Challenges remain. Ongoing geopolitical tensions, particularly military conflicts, continue to generate
significant uncertainty in the business environment. The military conflict and resulting economic disruptions
in the Persian Gulf region are expected to affect the global economy and the Group’s operating environment.
These may lead to higher material production costs and elevated fuel prices. The full extent of these impacts
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on the Group will continue to be monitored and assessed.

As at the date of this announcement, the Group is still in the process of finalising the results for the
Reporting Period (“2025/26 Annual Results”). The information contained in this announcement is only
based on the preliminary review of unaudited consolidated management accounts of the Group and the
information presently available to the Board, which have not been reviewed by the Company’s auditors or
the audit committee of the Company. The 2025/26 Annual Results may be different from what is disclosed
in this announcement. It is expected that the Company’s announcement for 2025/26 Annual Results will be
released on 25 June 2026.

Shareholders and potential investors are advised to exercise caution when dealing in the shares of the
Company.
By order of the Board
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